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Summary of 3/31/2022 Experience

 Almost 100% of market included; COVID-19 claims excluded
 Key insights:

- Emerging loss development stable
- Claim settlement rates for AY 2021 continuing to improve
- Medical CPI forecast higher than typical
- Wage/employment forecasts increasing
- Higher 2021 employment lowered 2021 frequency estimate

 Projected loss ratio using 9/1/22 Filing methodologies is 0.639
- ~1.5 point decrease from 9/1/22 Filing (0.655)
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Approximate Change in Loss Ratio Projection

Factor
Approx. Change in 
Percentage Points

From 9/1/2022 Filing
Loss Development Projection -0.3

Medical On-level Adjustments 0.3

Updated Wage Forecast -1.0

Updated Frequency Trends -0.5

Total to 6/28/2022 Agenda -1.5

3/
31

/2
02

2 
Ex

pe
rie

nc
e 

R
ev

ie
w

4Source: WCIRB Aggregate Financial Data

As of March 31, 2022



Cumulative Incurred Development from 12 to 108 Months
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As of March 31, 2022
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Cumulative Paid Development from 12 to 108 Months
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As of March 31, 2022

9.53

8.86

8.36

7.77
7.40 7.42

7.20 7.15 7.23 7.15 7.18 7.17

7.0

7.5

8.0

8.5

9.0

9.5

10.0

1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22

Paid Indemnity from 12 to 108 Months

6.70

5.86
5.47

5.27
5.05 4.98 4.88 4.92

5.20 5.37 5.51 5.58

4.5

5.0

5.5

6.0

6.5

7.0

7.5

1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22
Calendar Quarter and Year

Paid Medical from 12 to 108 Months



Cumulative Incurred Development from 108 to 228 Months
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As of March 31, 2022
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Cumulative Paid Development from 108 to 228 Months
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Cumulative Incurred Development from 228 to 360 Months
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As of March 31, 2022
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Cumulative Paid Development from 228 to 360 Months
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As of March 31, 2022

1.016 1.016 1.021 1.022 1.022 1.024 1.025 1.026 1.025 1.022 1.021 1.024

0.9

1.0

1.1

1.2

1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22

Paid Indemnity from 228 to 360 Months

1.063 1.060 1.071 1.067 1.059 1.060 1.061 1.059 1.058 1.055 1.050 1.051

0.9

1.0

1.1

1.2

1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22
Calendar Quarter and Year

Paid Medical from 228 to 360 Months



Change in Projected Medical Development Factor for AY 2021
12/31/2021 to 3/31/2022 Experience
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As of March 31, 2022
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Developed Indemnity Loss Ratios (Exhibit 3.1)
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Note: All loss ratios are adjusted to the loss development methodology reflected in the Actuarial Committee Agenda and may not be comparable to the actual loss ratios 
projected at that time.
Source: WCIRB Aggregate Financial Data excluding COVID-19 claims

As of March 31, 2022
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Developed Medical Loss Ratios (Exhibit 3.2)
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Note: All loss ratios are adjusted to the loss development methodology reflected in the Actuarial Committee Agenda and may not be comparable to the actual loss ratios projected at 
that time.
Source: WCIRB Aggregate Financial Data excluding COVID-19 claims
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AY 2021 Developed Medical Loss Ratio Comparison
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Source: WCIRB Aggregate Financial Data excluding COVID-19 claims

As of March 31, 2022
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Indemnity Claim Count Development (Exhibit 10.1)
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Estimated Ultimate Indemnity Claim Settlement Ratios (Exhibit 11.2)
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As of March 31, 2022
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Incremental Closed Indemnity Claims Compared to Estimated Prior 
Open Claims
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As of March 31, 2022
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Change in Medical CPI
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As of April 2022
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Average Wage Level Change Forecast (Exhibit 5.1)
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Estimated Indemnity Claim Frequency Changes (Exhibit 12)
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20Source: WCIRB Unit Statistical Data, Aggregate Financial Data and UCLA Anderson Forecast, excluding COVID-19 claims

As of March 31, 2022
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Projected Changes in On-Level Indemnity Severity (Exhibit 6.2)
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22Source: WCIRB Aggregate Financial Data excluding COVID-19 claims and projections

As of March 31, 2022
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Indemnity Severity Changes Projected from Early Evaluations 
Compared to Current
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23Source: WCIRB Aggregate Financial Data excluding COVID-19 claims

As of March 31, 2022
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Ultimate Indemnity per Indemnity Claim
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Projected Changes in On-Level Medical Severity (Exhibit 6.4)
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25Source: WCIRB Aggregate Financial Data excluding COVID-19 claims and projections. MCCP costs are excluded from accident years 2011 and prior.
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Medical Severity Changes Projected from Early Evaluations 
Compared to Current
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Ultimate Medical per Indemnity Claim

3/
31

/2
02

2 
Ex

pe
rie

nc
e 

R
ev

ie
w

27Source: WCIRB Aggregate Financial Data excluding COVID-19 claims and projections. 

As of March 31, 2022

12,147

28,539

25,937

35,368

30,118
28,866

29,373

30,394

29,672

31,936

$5,000

$10,000

$15,000

$20,000

$25,000

$30,000

$35,000

$40,000

95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24

Accident Year

Projected On-level 
Adjustments and 

1.5% Annual 
Residual Trend



Projected On-Level Indemnity Loss Ratios
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28Source: WCIRB Aggregate Financial Data excluding COVID-19 claims and projections
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Projected On-Level Medical Loss Ratios
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29Source: WCIRB Aggregate Financial Data excluding COVID-19 claims and projections

As of March 31, 2022
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Cumulative Paid ALAE Development from 12 to 90 Months
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30Source: WCIRB Aggregate Financial Data. MCCP is excluded.

As of March 31, 2022
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AY 2020 & 2021 Indemnity Count Development (Exhibit 1.2)
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32Source: WCIRB Aggregate Financial Data

As of March 31, 2022
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AY 2020 & 2021 Indemnity Development (Exhibits 2.1 and 3.1)
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33Source: WCIRB Aggregate Financial Data
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AY 2020 & 2021 Medical Development (Exhibits 2.2 and 3.2)
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34Source: WCIRB Aggregate Financial Data

As of March 31, 2022
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AY 2020 & 2021 Paid ALAE (ex. MCCP) Development (Exhibit 3.3)
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35Source: WCIRB Aggregate Financial Data

As of March 31, 2022
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AY 2020 & 2021 Settlement Rate (Exhibit 4)
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36Source: WCIRB Aggregate Financial Data

As of March 31, 2022
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